Freight Rates
15-5 per cent. Needless to say, this is very high, but in
comparison with the incidence of freight on tobacco scraps
shipped from Guntur to Lahore, this is nothing. The cost
per maund of such broken tobacco at Lahore is Rs. 8-6-6.
Of this the Guntur man gets only Rs. 3-1-6 which is
36-8 per cent of the former. The railway freight comes to
Rs. 4-12-0 which is 56-5% of the consumer's price Such a
high percentage is shocking, but the disproportion would be
all the more glaring if we calculated it, not in terms of
the consumer's cost, but in terms of the shipper at Guntur.
Calculating that way, the freight charge would come to
nearly 150% No wonder then that the standing complaint
against Indian railway rates is that they are highly
regressive. While this is an extreme instance, the more
general percentage of incidence is round about 20. The
producer in the Charator area whose market is in
Jubbulpore obtains Rs. 5-10-0 for an imperial maund of
bidi tobacco. The costs of distribution amount to 41-8
per cent of the final price. The railway share amounts
to Rs. 2-3-0 and this is equal to 22-6 per cent The Lahore
consumer of Hookah tobacco getting his goods from Delhi
bears a 20 per cent freight charge. Though, on an average,
the percentage fluctuates round about this figure, there
are cases wherein the proportion falls to as low as 2-5 per
cent as in the case of Mysore tobacco transported to
Bangalore. The reason for this is easily explicable; it
lies in the comparative shortness of the distance travelled.
Referring now to prices in the Madras Presidency,
during the last four months of 1939 and the first two
months of 1940", we observe that during the first four
months the prices for Guntur < Virginia ? and Local,
Erode f Air cured 7 and 'Erode Cigar tobacco have been
steady at the figures Rs. 15-52, 4-14 and 6-92 respectively.
During the current year i.e., 1940 the prices of Guntur
tobaccos have shot up to Rs. 30-45 and Rs. 6-99 respec-
tively, and Erode Cigar tobacco has risen by 0-2 of a
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